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New Polish-Lithuanian submarine HVDC cable - “THARMONY Link".
Initial Cooperation Agreement signed

Konstancin-Jeziorna / Vilnius, 21 December 2018

Today Management Boards/CEQ'’s of Polish and Lithuanian Transmission System Operators, PSE and LITGRID,
signed Initial Cooperation Agreement, being the commitment of both TSOs to undertake development activities
in the Preparation Phase of the project of construction of new Polish-Lithuanian submarine HVDC cable. Also
today the Boards/Management teams decided name new interconnector as "HARMONY Link".

The Initial Cooperation Agreement establishes the principles of cooperation within the Preparation Phase
of the project. This phase encompasses set of activities which aim towards taking the so-called Investment
Decision, following which the procurement for the construction of the “HARMONY Link” will be launched. In line
with the current forecasts the Investment Decision should arrive in 2020.

“The cross-border energy infrastructure project agreement signed between Polish and Lithuanian partners today
is yet another clear sign of political and professional accord of working hand in hand to help the three Baltic states
gain full control of their electricity networks, operate under common and transparent European rules for the benefit
of consumers and energy supply security,” said Miguel Arias Canete, the Commissioner for Climate Action and
Energy in the EU.

“Signing the Initial Cooperation Agreement is a result of several months of extensive works, which allowed
to identify and plan the activities in the first part of the project. This work and the Agreement itself will form a solid
foundation for the first part and subsequent successful implementation of the “HARMONY Link” says Mr. Eryk
Ktossowski PSE’s CEO.

Mr. Davis Virbickas CEO of LITGRID adds ,The agreement signed is the first-hand evidence of professional cross
border co-operation based on common solidarity values with every effort made to bring to life this technically
complex in secure and cost-efficient way by the targeted 2025 date”.

Initiation of the works on the "HARMONY Link” is directly linked to the Political Roadmap for synchronizing
the Baltic States’ electricity grid with Continental Europe, the agreement signed on 28 June 2018 by the President
of European Commission and Heads of State and Government of Lithuania, Latvia, Estonia and Poland.

The Political Roadmap assumed the technical solution for synchronizing Baltic States' system by target date
of 2025, consisting of the synchronization via the existing line between Lithuania and Poland (LitPol Link),
complemented by a new undersea cable between Poland and Lithuania. The technical solution, after verification
of the technical, financial and time-related preconditions received green light from High Level Group BEMIP
on 14 September 2018. While the process of synchronization runs under the supervision of ENTSO-E Regional
Group Continental Europe, the construction of the "HARMONY Link” will be a task of the PSE and LITGRID.
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company of a particular importance for the Poland’s economy. Its scope of responsibilities is specified in the Energy Law Act.
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PSE deals with the transmission of electricity to all regions of the country. The Company is responsible for the power system
balancing, and for the maintenance and development of the network infrastructure and cross-border connections.
The Company also provides on market conditions its transmission capacities for the purpose of cross-border exchange.
PSE is the owner of over 14,195 kilometres of power lines and more than 106 top-voltage power substations.

*kk

Litgrid is the Lithuanian electricity transmission system operator responsible for the management of electricity flows
in Lithuania and the maintaining of a stable operation of the country’s power system. Litgrid has completed strategic projects
on power links connecting Lithuania’s power system with those of Poland and Sweden. At present the company is working
towards the attainment of the national strategic goal: to connect the power system for synchronous operation with the grid
of Continental Europe.
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